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ATTENTION: CDBG Recipients

Grantees are required to protect Community Development Block Grant (CDBG) funds by
obtaining insurance on an employee charged with the disbursement of the funds. OMB Circular
A-87, Cost Principles for State, Local and Indian Tribal Governments, Attachment B, C. 4(d)
specifies that losses which could have been covered by permissible insurance are unallowable
unless expressly provided for in the CDBG Grant Agreement. In cases that involve insurable
losses, the Division of Community Assistance (DCA) expects adequate insurance to be in force
to cover losses that may occur.

QGrantees are advised that the cost of insurance in accordance with the above circular is an
allowable administration cost.

Please address any questions or need for additional information to your grant Program

Representative.
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